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A. REGISTRANT IDENTIFICATION

n NAME OF BROKER-DEALER: PWA Securities, Inc. OFFICIAL USE ONLY

ADDRESS OF PRINCIPAL PLACE OF BUSINESS: (Do not use P.O. Box No.) FIRM I.D. NO.

n 4900 Perry Highway
~i (No. and Street)

Pittsburgh PA 15229
(City) (State) (Zip Code)

~J

NAME AND TELEPHONE NUMBER OF PERSON TO CONTACT IN REGARD TO THIS REPORT
Kevin Comstock 412-931-2700

(Area Code — Telephone Number)
~J

B. ACCOUNTANT IDENTIFICATION
i1

INDEPENDENT PUBLIC ACCOUNTANT whose opinion is contained in this Report*

Lally & Co.. LLCn
(Name — if individual, state last, first, middle name)

U

5700 Corporate Drive, Suite 800 Pittsburgh PA 15237
n (Address) (City) (State) (Zip Code)

Li
CHECK ONE:

n ® Certified Public Accountant

~.J ❑ Public Accountant

M ❑ Accountant not resident in United States or any of its possessions.

ii FOR OFFICIAL USE ONLY

*Claims for exemption from the requirement that the annual report be covered by the opinion of an independent public accountant
n must be supported by a statement offacts and circumstances relied on as the basis for the exemption. See Section 240.17a-5(e)(2)
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OATH OR AFFIRMATION

I, Kevin Comstock swear (or affirm) that, to the best of

my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of

PWA Securities, Inc. , as r-

of December 31 1 20 15 are true and correct. I further swear (or affirm) that

neither the company nor any partner, proprietor; principal officer or director has any proprietary interest in any account

classified solely as that of a customer, except as follows: r

r-~

n

Signature

r 
FINOP

Title

.Q,
COMMONWEALTH OF PENNSYLVANIA

Notary ublic arial Seal
pges, Notary Public

This

Courtne::N

report * * contains (check all applicable boxes): 
RosAllegheny County

Aug. 11, 2016
® (a) Facing Page. My ComExpires

MEMBER, PENNSYLVANIA 
ASSocm muii ur NOTARIES

® (b) Statement of Financial Condition. -
® (c) Statement of Income (Loss).
® (d) Statement of Changes in Financial Condition.
® (e) Statement of Changes in Stockholders' Equity or Partners' or Sole Proprietors' Capital.
® (f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.
© (g) Computation of Net Capital. r ..
❑ (h) Computation for Determination of Reserve Requirements Pursuant to Rule 15c3-3.
® (i) Information Relating to the Possession or Control Requirements Under Rule 15c3-3. -
® 0) A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15c3-1 and the

Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 150-3. r

❑ (k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation.

® (1) An Oath or Affirmation.
❑ (m) A copy of the SIPC Supplemental Report.
❑ (n) A report describing any material inadequacies found to exist or found to have existed since the date of the previous audit.

"For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(0)(3).
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Lally&Co.
CPAs and Business Advisors

Lally & Co., LLC
5700 Corporate Drive, Suite 800
Pittsburgh, Pennsylvania 15237-5851

412.367.8190 office
412.366.3111 fax
www.lallycpas.com

REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

To the Board of Directors
V PWA Securities, Inc.

Pittsburgh, Pennsylvania

We have audited the financial statement of PWA Securities, Inc. ("Company"), which is comprised of the
statement of financial condition as of December 31, 2015, and the related notes to the financial statement. This

J financial statement is the responsibility of the Company's management. Our responsibility is to express an
opinion on this financial statement based on our audit.

We conducted our audit in accordance with the standards of the Public Company Accounting Oversight Board
(United States). Those standards require that we plan and perform the audit to obtain reasonable assurance
about whether the financial statement is free of material misstatement. An audit includes examining, on a test
basis, evidence supporting the amounts and disclosures in the financial statement. An audit also includes
assessing the accounting principles used and significant estimates made by management, as well as evaluating
the overall financial statement presentation. We believe that our audit provides a reasonable basis for our
opinion.

C 
In our opinion, the financial statement referred to above presents fairly, in all material respects, the financial
position of the Company as of December 31, 2015, in conformity with U.S. generally accepted accounting
principles.

As disclosed in note 5 to the financial statements, the Company has significant transactions with a related
party.

Pittsburgh, Pennsylvania

F, February 18, 2016



PWA SECURITIES, INC.

STATEMENT OF FINANCIAL CONDITION

DECEMBER 31, 2015

ASSETS

Cash and Cash Equivalents $ 181,488

Securities Owned - At Fair Value 359,986

Receivable From Clearing Organization 50,000

Total Assets $ 591,474

LIABILITIES AND STOCKHOLDERS' EQUITY

Liabilities

Accounts Payable and Other Liabilities $ 2,492

Stockholders' Equity

Common Stock - No Par Value; 100 Shares Authorized; 2 Shares Issued

and Outstanding 280,000
Retained Earnings 308,982
Total Stockholders' Equity 588,982

Total Liabilities and Stockholders' Equity $ 591,474

The accompanying notes are an integral part of this financial statement.
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F7 PWA SECURITIES, INC.
L_j NOTES TO FINANCIAL STATEMENT

r~

1 - ORGANIZATION

PWA Securities, Inc. was incorporated in April 2007, and was organized under the laws of the
Commonwealth of Pennsylvania. The Company operates as a securities broker-dealer, registered with the
Financial Industry Regulatory Authority ("FINRA") and is also a federally registered investment advisor.

The Company is headquartered in Pittsburgh, Pennsylvania and maintains branch offices in Greensburg,
Pennsylvania and Reston, Virginia. The Company executes principal and agency securities transactions
and manages investment portfolios.

The Company clears securities transactions through Pershing LLC, a member of the New York Stock
Exchange, Inc. and NASDAQ, on a fully disclosed basis. The Company does not carry securities accounts

r- for customers or perform custodial functions relating to customer securities. As such, the Company operates
under the (k)(2)(ii) exemptive provisions of the Securities and Exchange Commission (SEC) Rule 156-3.

2 - SIGNIFICANT ACCOUNTING POLICIES

Basis of Presentation

The financial statements of the Company are presented on the accrual basis of accounting and are prepared in

L__j conformity with U.S. generally accepted accounting principles ("GAAP") as promulgated by the Financial
Accounting Standards Board ("FASB") Accounting Standards Codification ("ASC").

Use of Estimates

The preparation of financial statements in conformity with GAAP requires management to make estimates
and assumptions that may affect the reported amounts of assets and liabilities and disclosure of contingent
assets and liabilities at the date of the financial statements and the reported amounts of revenue and expenses

r, 
during the reported period. Actual results could vary from those estimates that were used.

Securities Transactions

Proprietary securities transactions in regular-way trades are recorded on the settlement date. Profit and loss
arising from all securities transactions entered into for the account and risk of the Company are recorded on a
settlement date basis. Customers' securities and commodities transactions are reported on a settlement date
basis with related commission income and expenses reported on a settlement date basis. In the opinion of
management, the difference is settlement date versus trade date recording is not considered material to the
financial statements.

Securities are recorded at fair value in accordance with FASB ASC 820, Fair Value Measurement.

Cash and Cash Equivalents

The Company maintains balances on deposit with financial institutions and it's clearing organization. Those
organizations are located in Pennsylvania (financial institutions) and New Jersey (clearing organization). The
accounts maintained at financial institutions are insured by the Federal Deposit Insurance Corporation
("FDIC"). The cash accounts maintained at the clearing organization are insured by the Securities Investor
Protection Corporation ("SIPC"). At certain times during the year, the Company's cash balances may exceed

r-, the insured limits. The Company has not experienced any losses associated with those accounts.

r~



F-1  PWA SECURITIES, INC.
i_J NOTES TO FINANCIAL STATEMENTS

(CONTINUED)

2 - SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

n
Income Taxes

The Company has elected S corporation status for federal and state income tax purposes. Earnings and losses
r are included in the personal income tax returns of the stockholders and taxed depending on their personal tax

strategies. Accordingly, the Company's financial statements do not include a provision for income taxes.

GAAP prescribes rules for the recognition, measurement, classification, and disclosure in the financial
statements of uncertain tax positions taken or expected to be taken in the company's tax return. Management

L 1 has determined that the Company does not have any uncertain tax positions and associated unrecognized tax
benefits that materially impact the financial statements or disclosures. Since tax matters are subject to some
degree of uncertainty, there can be no assurance that the Company's tax returns will not be challenged by the
taxing authorities and that the company will not be subject to additional tax penalties, and interest as a result
of such a challenge. Generally, the Company's federal and state tax returns remain open for income tax
examination for three years from the date of filing.

Subsequent Events Evaluation

n The accompanying financial statement includes an evaluation of events or transactions that have occurred
after December 31, 2015 and through February 18, 2016, the date the financial statement was issued.

n 3 - FAIR VALUE MEASUREMENTS

-̀J Fair Value Hierarchy

FASB ASC topic on Fair Value Measurements defines fair value, establishes a framework for measuring fair
value, and establishes a fair value hierarchy which prioritizes the inputs to valuation techniques. Fair value is
the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction between
market participants at the measurement date. A fair value measurement assumes that the transaction to sell
the asset or transfer the liability occurs in the principal market for the asset or liability or, in the absence of a
principal market, the most advantageous market. Valuation techniques that are consistent with the market,
income or cost approach, as specified by the FASB ASC topic, are used to measure fair value.

The fair value hierarchy prioritizes the inputs to valuation techniques used to measure fair value into three
broad levels:

Level 1: Quoted prices (unadjusted) in active markets for identical assets or liabilities the Company can
` access at the measurement date.

Level 2: Inputs other than quoted prices included within Level I that are observable for the asset or
liability, either directly or indirectly.

Level 3: Unobservable inputs for the asset or liability and rely on management's own assumptions about
the assumptions that market participants would use in pricing the asset or liability. The
unobservable inputs should be developed based on the best information available in the

n circumstances and may include the Company's own data.

M

n



PWA SECURITIES, INC.
NOTES TO FINANCIAL STATEMENTS

(CONTINUED)

3 - FAIR VALUE (CONTINUED)

Fair Value Hierarchy (Continued)

r The availability of observable inputs can vary from security to security and is affected by a wide variety of
factors, including, for example, the type of security, the liquidity of markets, and other characteristics
particular to the security. To the extent that valuation is based on models or inputs that are less observable or

n unobservable in the market, the determination of fair value requires more judgment. Accordingly, the degree
of judgment exercised in determining fair value is greatest for instruments categorized in level 3.

The inputs used to measure fair value may fall into different levels of the fair value hierarchy. In such cases,
for disclosure purposes, the level in the fair value hierarchy within which the fair value measurement falls in
its entirety is determined based on the lowest level input that is significant to the fair value measurement in its
entirety.

Processes and Structure

Management is responsible for the Company's fair value valuation policies, processes, and procedures. These
control processes are designed to assure that the values used for financial reporting are based on observable
inputs wherever possible. In the event that observable inputs are not available, the control processes are
designed to assure that the valuation approach utilized is appropriate and consistently applied and that the
assumptions are reasonable.

Fair Value Measurements

L Fair value is a market-based measure considered from the perspective of a market participant rather than an
entity-specific measure. Therefore, even when market assumptions are not readily available, the Company's

r~ own assumptions are set to reflect those that the Company believes market participants would use in pricing
the asset or liability at the measurement date.

A description of the valuation techniques applied to the company's major categories of assets and liabilities
measured at fair value on a recurring basis follows.

There have been no changes in the methodologies used at December 31, 2015.

~,. Equity Securities: Equity securities are generally valued based on quoted prices from the exchange. To the
extent these securities are actively traded, valuation adjustments are not applied, and they are categorized in
Level 1 of the fair value hierarchy; otherwise, they are categorized in Level 2 or Level 3 of the fair value
hierarchy.

Exchange Traded Funds: Exchange-traded funds are valued at closing price reported on the active market on
which the funds are traded. To the extent these securities are actively traded, valuation adjustments are not
applied, and they are categorized in Level 1 of the fair value hierarchy; otherwise, they are categorized in
Level 2 or Level 3 of the fair value hierarchy.
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F- 1 PWA SECURITIES, INC.
NOTES TO FINANCIAL STATEMENTS

(CONTINUED)
n

r ,

L_

3 - FAIR VALUE (CONTINUED)

Fair Value Measurements (Continued)

The following table summarizes the valuation of the assets by the fair value hierarchy as described above as
of December 31, 2015:

Level  Level  Level  Total

Assets
Equity Securities $ 48,500 $ - $ - $ 48,500
Exchange-Traded Funds 311,485 - - 311,485

$ 359,985 $ - $ - $ 359,985

There were no transfers between Level 1 and Level 2 during the year.

4 - RECEIVABLE FROM CLEARING ORGANIZATION

The Company clears its transactions on a fully disclosed basis through Pershing LLC. The amounts
r , receivable from the clearing broker relate to amounts due from that organization. The receivable from the

clearing broker at December 31, 2015 consists of the Company's required deposit in the amount of $50,000.

r-,
5 - RELATED PARTY TRANSACTIONS

The Company operates under a month-to-month agreement with an affiliated entity (related through
r,  common ownership) through which the Company obtains various administrative and management

services. The agreement requires the Company to make monthly payments of approximately $14,000 for
the administrative services.

6 - NET CAPITAL REQUIREMENTS

The Company, as a registered broker-dealer in securities, is subject to the net capital rule adopted by the
Securities and Exchange Commission and administered by the Financial Industry Regulatory Authority.
This rule requires that the Company's "aggregate indebtedness," as defined, not exceed fifteen times its "net
capital," as defined. The Financial Industry Regulatory Authority may require a broker-dealer to reduce its
business activity if the capital ratio should exceed 12 to 1 and may prohibit a broker-dealer from expanding
business if the ratio exceeds 10 to 1. At December 31, 2015, the Company's net capital under the uniform
net capital rule was approximately $506,583, which exceeded the minimum capital requirements by
approximately $456,583. The Company's ratio of aggregate indebtedness to net capital at December 31,
2015, was 0.0049 to 1.

6
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PWA SECURITIES, INC.
NOTES TO FINANCIAL STATEMENTS

(CONTINUED)

J
7 - FINANCIAL INSTRUMENTS WITH OFF-BALANCE SHEET RISK AND CONCENTRATIONS

OF CREDIT RISK

In the normal course of business, the Company's customer activities involve the execution, settlement, and
financing of various customer securities transactions. These activities may expose the Company to off-
balance-sheet risk in the event the customer or other broker is unable to fulfill it contracted obligations and
the Company has to purchase or sell the financial instrument underlying the contract at a loss.

The Company's customer securities activities are transacted on either a cash or margin basis. In margin
transactions, the Company extends credit to its customers, subject to various regulatory and internal margin
requirements, collateralized by cash and securities in the customers' accounts. In connection with these
activities, the Company executes customer transactions involving the sale of securities not yet purchased,
substantially all of which are transacted on a margin basis subject to individual exchange regulations. Such
transactions may expose the Company to significant off-balance-sheet risk in the event margin requirements
are not sufficient to fully cover losses that customers may incur. In the event the customer fails to satisfy its
obligations, the Company may be required to purchase or sell financial instruments at prevailing market prices
to fulfill the customer's obligations. The Company seeks to control the risks associated with its customer
activities by requiring customers to maintain margin collateral in compliance with various regulatory and
internal guidelines. The Company monitors required margin levels daily and, pursuant to such guidelines,
requires the customer to deposit additional collateral or to reduce positions when necessary.

The Company's customer financing and securities settlement activities require the Company to pledge
customer securities as collateral in support of various secured financing sources such as bank loans and

' securities loaned. In the even the counterparty is unable to meet its contractual obligation to return customer
securities pledged as collateral, the Company may be exposed to the risk of acquiring the securities at
prevailing market prices in order to satisfy its customer obligations. The Company controls this risk by
monitoring the fair value of securities pledged on a daily basis and by requiring adjustments of collateral
levels in the event of excess market exposure. In addition, the Company establishes credit limits for such
activities and monitors compliance on a daily basis.

L,
The Company's principal (proprietary) securities transactions are recorded on a settlement date basis. All
unsettled trades were closed subsequent to December 31, 2015, with no loss to the Company.

The Company's customers are located primarily in Pennsylvania; accordingly, they are subject to the
economic environment of this geographic area. Securities owned by the Company are primarily publicly
traded corporate stocks. No off-balance-sheet credit risk exists with respect to these securities, and collateral
is not obtained.

~, 8 - CONTINGENCIES

In the normal course of business, the Company is subject to proceedings, lawsuits, and other claims.
However, in the opinion of management no claims presently exist, which after final disposition would have a
resulting financial impact that would be material to the annual financial statements.
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Lally& o.

Lally & Co., LLC
5700 Corporate Drive, Suite 000
Pittsburgh, Pennsylvania 15237-5351

412,367.8190 office
412.366.3111 to,

www.lallycpas.com

INDEPENDENT ACCOUNTANTS' REPORT ON APPLWG AGREED-UPON PROCEDURES
RELATED TO AN ENTITY'S SIPC GENERAL AAMSSMEM-o CONCILIATION

Section

To the Board of Directors FEB 2 6 7016
PWA Securities, Inc.
Pittsburgh, Pennsylvania V-4asnin3ton DC

409

In accordance with Rule 17a-5(c)(4) under the Securities Exchange Act of 1934,  we have performed the
procedures enumerated below with respect to the accompanying Schedule of Assessment and Payments
[General Assessment Reconciliation (Form SIPC-7)] to the Securities investor Protection Corporation
(SIPC) for the year ended December 31, 2015, which were agreed to by PWA Securities, Inc. (the
"Company") and the Securities and Exchange Commission, Financial Industry Regulatory Authority, Inc,
(FINRA), and SIPC, solely to assist you and the other specified parties in evaluating the Company's
compliance with the applicable instructions of the General Assessment Reconciliation (Form SIPC-
7), The Company's management is responsible for the Company's compliance with those
requirements. This agreed-upon procedures engagement was conducted in accordance with attestation
standards established by the American Institute of Certified Public Accountants. The sufficiency of these
procedures is solely the responsibility of those parties specified in this report. Consequently, we make no
representation regarding the sufficiency of the procedures described below either for the purpose for
which this report has been requested or for any other purpose. The procedures we performed and out-
findings

ur
findings are as follows:

1, Compared the listed assessment payments in Form SIPC-7 with respective cash disbursement
records (vendor disbursement records) entries, noting no differences;

2. Compared the amounts reported on the audited Form X-17A-5 for the year ended December 31,
2015, as applicable, with the amounts reported in Form SIPC-7 for the year ended December 31,
2015, noting no differences;

3, Compared any adjustments reported in Form SIPC-7 with supporting schedules and working
papers (SIPC assessment analysis, 2015 interim and financial statements, and Company general
ledger account analyses), noting no differences;

4. Proved the arithmetical accuracy of the calculations reflected in Form SIPC-7 and in the related
schedules and working papers (SIPC assessment analysis, 2015 interim financial statements, and
Company general ledger account analyses) supporting the adjustments, noting no differences.



We were not engaged to, and did not conduct an examination, the objective of which would be the
expression of an opinion on compliance. /accordingly, we do not express such an opinion. Had we
performed additional procedures, other matters might have come to our attention that would have been
reported to you.

This report is intended solely for the information and use of the specified parties listed above, and is not
intended to be, and should not be, used by anyone other than these specified parties,

lwY i-~e, j "-(/
Pittsburgh, Pennsylvania
February 18, 2016

2
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SEc URITIES INVES-MR PROTECTION CORPORATION
LPG-7 

(•'.0 lit,{'a2185'N,ist,l Fir ylon 1i(,.20{140-2135 
SIPC-7

03 REY (11100 General Assessment Reconciliation (33 REV 7rt0,

i u1 ItiR bLCdl yeti rnord 1215U20t5
EK:taJ cafetully 0h4 n;UUGlloni, H1 youl Working Copy before Compl ling Illis Form)

TO BE FILED BY ALL SIPC MEMBERS WITH FISCAL. YEAR ENDINGS
1. Name of Member. madiess. !}e.igraled Ey.armtnnll Authority, 193+1 Act rettistrafion no. and nlorJth is which fiscal year rands for
purpose,, of the audit rouuir" (rent of SEG Ruto l 7a 5.

~—j Now it any of the information shown on the
j mailing 1€!feel requires correction, please e-mail

14-141--11670
067700 FINRA OErC
PWA SECURITIES INC
49W PERRY R M STE Mo

as 
P11TSnURGH PA 15229.2218

ii

any collections to lof(ll@5lpc.org and so
indicate on the form Wed.

Name and telephone number of person to
Conlacl respocling this 10101,

rn 1) _npy Hmrdincl 4199112,190

2. A. Grineial Assessment (item 2.e from page 2)

B. Less payment made with SIPC-6 filed (exclude Interest)

'1 23.9—L) i r,
Date Paid

C. Less prior overpayment applied

D. Assessment balance due or (overpayment)

E. Interest computed on fate payment (see insifuclion E) for_ _. days at 20% per annum

F. Total assessment balance and interest due for overpayment carrier! forward)

G, RAID WITH THIS FOR[k
Check enclosed: payable to SIPC
Total (must he same. as F above) $ 31 .03

H. Overpayment carried forward $( )

$ 299.39

( 268.36 )

31.03

3. Subsidiaries (S) and predecessors (P) inclnded in this form (give name and 1934 Act registration number):

The SIPC rnenlbef submilting Ihis loam and the
person by whom it is executed represent Iliereby
Ihal all information contained herein is IJue : correct . - — PWA qAnitri-I- i na - T"C .w._~.._.
Arid complete. ilia ;~,rn ~a1lon 01 Whet o'panlranant

nn ~
fw 

E 
l.L 

uirm~zed 5 aura!

D<Jtr d the:_ 19 tray n+ January_ .. 201~ t'nrtli fic+,~r —~i+ei

This forni and the assessment payment is duo Go days alter the cnd of the fiscal year. Retain the Working Copy of this form
for a period of not Jess than 6 years, the latest 2 years in in easily accessible place.

LU
Tostma-'CrT Received ~Revleweli

w
> Calculations Documenlabon Forward Copy
to
cc

C-j IXceplions
Cj-
cn OiSpoSition of exceptions.
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DETERMINATION OF "SIPC NET OPERA' INCA REVENUES:,
AND GENERAL ASSESSMENT

Amounts for the fiscal period
t1P.9lnf ing 111%2015
and ending 12!31!1015
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REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

To the Board of Directors
PWA Securities, Inc.
Pittsburgh, Pennsylvania

We have reviewed management's statements included in the accompanying Exemption Report, in which
(1) PWA Securities, Inc. identified the following provisions of 17 C.F.R. §15c3-3(k) under which PWA
Securities, Inc. claimed an exemption from 17 C.F.R. § 240,15c3-3: (the "exemption provisions") and
(2) PWA Securities, Inc. stated that PWA Securities, Inc. met the identified exemption provisions
throughout the most recent fiscal year except as described in its exception report. PWA Securities, Ine.'s
management is responsible for compliance with the exemption provisions and its statements.

Our review was conducted in accordance with the standards of the Public Company Accounting
Oversight Board (United States) and, accordingly, included inquiries and other required procedures to
obtain evidence about PWA Securities, Inc.'s compliance with the exemption provisions. A review is
substantially less in scope than an examination, the objective of which is the expression of an opinion on
management's statements. Accordingly, we do not express such an opinion.

Based on our review, we are not aware of any material modifications that should be made to
management's statements referred to above for them to be fairly stated, in all material respects, based on
the provisions set forth in paragraph (k)(1) and (k)(2)(ii) of Rule 1.56-3 under the Securities Exchange
Act of 1934,

l.APL ] 14. j t Y &--s
Pittsburgh,Pittsburgh, Pennsylvania
February 1.8, 2016
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PWA SECURITIES, INC.
' J EXEMPTION REPORT — SEC Rule 17a-5(d) (4)

FOR THE PERIOD OF JANUARY 1, 2015 TO DECEMBER 31, 2015

U
I, Kevin Comstock, Chief Financial Officer of PWA Securities, Inc. hereby state that we met the broker
dealer identified exception provisions pursuant to the U.S. Security and Exchange Act of 1934 Rule 17a-
5, 17 C.F.R. §240.17a-5 of the U.S. Securities and Exchange Commission throughout the fiscal period
covering January 1, 2015 throughout December 31, 2015.

PWA Securities, Inc. claims exemption from Rule 15c3-3 under provisions (k) (2) (ii) as customer
transactions are cleared through another broker-dealer (Pershing, LLC) on a fully disclosed basis and (k)

1 n (1) as customer transactions are processed on a subscription basis through various mutual fund and

' 
variable annuity companies.

u

M ̀ There were no exceptions noted during the period January 1, 2015 through December 31, 2015.

_ hief Financial Officer
February 3, 2016
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Member RNRA/SIPC
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